
Hello Everyone,

Hopefully this last year has been kind to all of you. This year we embark on a journey of change.

Winston Churchill once stated, “Life can either be accepted or changed. If it is not accepted, it must

be changed. If it cannot be changed, then it must be accepted.” This stands true this year as IRS has

ĚĞĐŝĚĞĚ�ƚŽ�ŶŽƚ�ŽŶůǇ�ŵĂŬĞ�ŵŽƌĞ�ĐŚĂŶŐĞƐ�ƚŚĞǇ�ĚĞĐŝĚĞĚ�ƚŽ�ĂĚĚ�ŵŽƌĞ�ǁ ŽƌŬ�ĨŽƌ�Ăůů�ŽĨ�ƵƐ͘ �/Ŷ�ĂĚĚŝƟŽŶ�ƚŽ�

ƚŚĞ�ŶŽƌŵĂů�ĐŚĂŶŐĞƐ�Ğǀ ĞƌǇ�ǇĞĂƌ�ƚŚĞǇ�ĂĚĚĞĚ�ŶĞǁ �ƚĂǆ�ĨŽƌŵƐ�ĂŶĚ�ĂƌĞ�ƌĞƋƵŝƌŝŶŐ�ŵŽƌĞ�ĚŽĐƵŵĞŶƚĂƟŽŶ�

ƚŚĂŶ�Ğǀ Ğƌ�ƚŽ�ĐůĂŝŵ�ĐĞƌƚĂŝŶ�ĚĞĚƵĐƟŽŶƐ͘ �

dŚĞƌĞ�ĂƌĞ�ƐĞǀ ĞƌĂů�ĂƌĞĂƐ�ƚŚĂƚ�ǁ Ğ�ŚĂǀ Ğ�ŚĂƌƉĞĚ�ŽŶ�ĨŽƌ�ƐĞǀ ĞƌĂů�ǇĞĂƌƐ�ƚŚĂƚ�ĂƌĞ�ŐĞƫ ŶŐ�ĐƌŝƟĐĂů�ĨŽƌ�ƚŚŽƐĞ�ŽĨ�

ǇŽƵ�ǁ ŚŽ�ƚĂŬĞ�ƚŚĞƐĞ�ĚĞĚƵĐƟŽŶƐ͖ �business use of auto, business lunches and meals, ĐŽŶƚƌŝďƵƟŽŶƐ�ƚŽ�

ĐŚĂƌŝƟĞƐ�ŝŶ�ŵŽŶĞǇand non-ĐĂƐŚ�ĚŽŶĂƟŽŶƐ͘ �WůĞĂƐĞ�ƐƚĂƌƚ�ƚŽ�ŐĞƚ�ǇŽƵƌ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ƚŽŐĞƚŚĞƌ͕�

ďĞĐĂƵƐĞ�ŝĨ�ǇŽƵ�ĚŽŶ͛ ƚ�ŚĂǀ Ğ�ǇŽƵƌ�ƌĞĐŽƌĚƐ�/�ĐĂŶŶŽƚ�ƚĂŬĞ�ƚŚĞ�ĚĞĚƵĐƟŽŶ͘ ��dŚĞ�/Z^�ŝƐ�ŶŽǁ �ĂƐƐĞƐƐŝŶŐ�Ă�ΨϱϬϬϬ�����

penalty per tax return for any return prepared that does not have a copy of

ĚŽĐƵŵĞŶƚĂƟŽŶ�ďĂĐŬŝŶŐ�ƵƉ�ƚŚĞ�ĚĞĚƵĐƟŽŶ͘ �

IRS is basically making the tax preparer an unpaid IRS auditor. With the new

requirement to be a registered Preparer, we are subject to all the rules of the

          CPA’s and enrolled agents which is going to help get rid of a lot of unqualified  

preparers. Unfortunately it also takes away a lot of grey areas no longer subject to

ŝŶĚŝǀ ŝĚƵĂů�ŝŶƚĞƌƉƌĞƚĂƟŽŶ͕ �ǁ ŝƚŚŽƵƚ�ƚŚĞ�ƌŝƐŬ�ŽĨ�Ă�ǀ ĞƌǇ�ůĂƌŐĞ�ƉĞŶĂůƚǇ�ďǇ�ƚŚĞ�/Z^�ĂŶĚ�

possible loss of my being allowed to prepare tax returns. This does not mean that I am

ŐŽŝŶŐ�ƚŽ�ƐƚŽƉ�ƚĂŬŝŶŐ�ĚĞĚƵĐƟŽŶƐ�ƚŚĂƚ�/�ĨĞĞů�ĂƌĞ�ĂůůŽǁ ĂďůĞ�ƚŚĂƚ�ĂƌĞ�ŶŽƚ�ďůĂĐŬ�Žƌ�ǁ ŚŝƚĞ͕�ŝĨ�/�ĨĞĞů�ƚŚĞǇ�ĂƌĞ�

allowable.

�ŶŽƚŚĞƌ�ĚĞĚƵĐƟŽŶ�ďĞŝŶŐ�ŚŝŐŚůǇ�ĐŚĞĐŬĞĚ�ŽƵƚ�ƚŚŝƐ�ǇĞĂƌ�ŝƐ�ĞǆĞŵƉƟŽŶƐ͘ ��/Ĩ�ǇŽƵ�ĂƌĞ�Ěŝǀ ŽƌĐĞĚ�ĂŶĚ�ǇŽƵƌ�

child does not live in your home for more than 183 days a year, you need your ex-spouse to sign off 

on the form 8332 allowing you to claim your child as a dependent. This is even the case if you have a

Ěŝǀ ŽƌĐĞ�ĚĞĐƌĞĞ�ƐƚĂƟŶŐ�ƚŚĂƚ�ǇŽƵ�ŐĞƚ�ƚŚĞ�ĚĞĚƵĐƟŽŶ�ŝŶ�ϮϬϭϭ͘ ��ǀ ĞƌǇ�ǇĞĂƌ�/�ŚĂǀ Ğ�ĐƵƐƚŽĚŝĂů�ƐƉŽƵƐĞƐ�ǁ ŚŽ�

ƚĂŬĞ�ƚŚĞ�ĚĞĚƵĐƟŽŶ�ĨŽƌ�ƚŚĞ�ĐŚŝůĚ�Ğǀ ĞŶ�ƚŚŽƵŐŚ�ƚŚĞ�Ěŝǀ ŽƌĐĞ�ĚĞĐƌĞĞ�ƐĂǇƐ�ƚŚĞ�ŽƚŚĞƌ�ƐƉŽƵƐĞ�ŐĞƚ�ƚŚĞ�

ĚĞĚƵĐƟŽŶ͘ �dŚĞ�/Z^�ǁ ŝůů�ŶŽƚ�ŚŽŶŽƌ�Ěŝǀ ŽƌĐĞ�ĚĞĐƌĞĞ�ĂƌƌĂŶŐĞŵĞŶƚƐ͘ ��zŽƵ�ŶĞĞĚ�ƚŽ�ĐŽǀ Ğƌ�ǇŽƵƌƐĞůĨ͘

We look forward to seeing all of you again. Be sure to call for your appointment as early as possible.

Have a great Christmas and holiday season.

Sincerely,

David H Horning

830 South Revere

Mesa, AZ 85210

Horning’s Accounting & Tax Service
www.horningsaccounting.com

Tel: 480-833-3265

Fax: 480-833-7295



dŚĞ�ƚĂǆ�ůĂǁ Ɛ�ĐŽŶƟŶƵĞ�ƚŽ�ƉƌŽǀ ŝĚĞ�

ŽƉƉŽƌƚƵŶŝƟĞƐ�ĨŽƌ�ƚŚĞ�ǁ ŝƐĞ�ĂŶĚ�ƚƌĂƉƐ�

ĨŽƌ�ƚŚĞ�ƵŶǁ ĂƌǇ͘��KŌĞŶ͕ �ƚĂǆ�ƐĂǀ ŝŶŐƐ�

ĐĂŶ�ďĞ�ĂĐŚŝĞǀ ĞĚ�ďǇ�ƚĂŬŝŶŐ�ĂĐƟŽŶ�

before the year-ĞŶĚ͘ ��dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�

and strategies discussed herein may

or may not be appropriate for your

ƐŝƚƵĂƟŽŶ͘ ��ZĞŵĞŵďĞƌ�ƚŽ�ĐŽŶƐƵůƚ�ǁ ŝƚŚ�

your tax professional before

ŝŵƉůĞŵĞŶƟŶŐ�ƚŚĞŵ͘ �

Stay Tuned – �ĚĚŝƟŽŶĂů���

Changes Coming?

More than ever, year-end tax planning

for 2011 will be done in a highly

ƵŶĐĞƌƚĂŝŶ�ůĞŐŝƐůĂƟǀ Ğ�ĞŶǀ ŝƌŽŶŵĞŶƚ͘ �

The President and Congress are

discussing numerous proposals

ĚĞƐŝŐŶĞĚ�ƚŽ�ƐƟŵƵůĂƚĞ�ƚŚĞ�ĞĐŽŶŽŵǇ͘�

Also, before year-end, the Joint Select

�ŽŵŵŝƩĞĞ�ŽŶ��ĞĮ Đŝƚ�ZĞĚƵĐƟŽŶ�ŵĂǇ�

recommend major tax reforms for

2012 designed to reduce the deficit. 

Congress also must decide on whether

ƚŽ�ĞǆƚĞŶĚ�ƚŚĞ�ĂůƚĞƌŶĂƟǀ Ğ�ŵŝŶŝŵƵŵ�ƚĂǆ�

patch and the post-ϮϬϭϮ�ĞǆƉŝƌĂƟŽŶ�ŽĨ�

the Bush-era income tax cuts

including tax rates for ordinary income

and long-term capital gains and

qualified dividends. 

Finally, the US Supreme Court is

probably going to rule on health care

reform by June of 2012. This could

have a major impact on future tax

rules, because at least 42 of the 514

Affordable Care Act provisions add to 

or amend the Internal Revenue Code,

and the Act contains $438 billion of

revenue provisions in the form of new

ƚĂǆĞƐ�ĂŶĚ�ĨĞĞƐ͘ �' ŝǀ ĞŶ�ƚŚŝƐ�ƉŽůŝƟĐĂůůǇ�

charged environment, anything is

possible. Deficit spending has become 

Ă�ŵĂũŽƌ�ƉŽůŝƟĐĂů�ŝƐƐƵĞ͕�ĂŶĚ�ƚŚĞ�ĚĂǇƐ�ŽĨ�

ĂƵƚŽŵĂƟĐĂůůǇ�ĞǆƚĞŶĚŝŶŐ�ĞǆƉŝƌŝŶŐ�ƚĂǆ�

breaks may be over.

�ĐƟŽŶƐ�ƚŽ��ŽŶƐŝĚĞƌ�ŝŶ�ϮϬϭϭ�

As always, the general rule is to

ĂĐĐĞůĞƌĂƚĞ�ĚĞĚƵĐƟŽŶƐ�ŝŶƚŽ�ϮϬϭϭ�ĂŶĚ�

defer income into 2012 to the extent

ƚŚĂƚ�ƐƵĐŚ�ĂĐƟŽŶƐ�ĂƌĞ�ƉŽƐƐŝďůĞ͘�dŚŝƐ�

strategy may enable you to claim

ůĂƌŐĞƌ�ĚĞĚƵĐƟŽŶƐ͕ �ĐƌĞĚŝƚƐ͕ �ĂŶĚ�ŽƚŚĞƌ�

tax breaks for 2011 that are phased

out based on adjusted gross income.

These items include child tax credits,

higher educa-

ƟŽŶ�ƚĂǆ�ĐƌĞĚŝƚƐ͕ �

the above-the-

ůŝŶĞ�ĚĞĚƵĐƟŽŶ�

for higher-

ĞĚƵĐĂƟŽŶ�

expenses, and

ĚĞĚƵĐƟŽŶƐ�ĨŽƌ�ƐƚƵĚĞŶƚ�ůŽĂŶ�ŝŶƚĞƌĞƐƚ͘

Possible tax saving moves include;

ĚĞĨĞƌƌŝŶŐ�Ă�ďŽŶƵƐ�ƵŶƟů�ϮϬϭϮ�ŝĨ�ƉŽƐƐŝďůĞ�

or using a credit card to prepay ex-

ƉĞŶƐĞƐ�ƚŚĂƚ�ĐĂŶ�ŐĞŶĞƌĂƚĞ�ĚĞĚƵĐƟŽŶƐ�

for 2011. State and local income taxes

ŵĂǇ�ďĞ�ƉƌĞƉĂŝĚ�ƚŚƌŽƵŐŚ�ĞƐƟŵĂƚĞĚ�

payments or through increased

employer withholding before year-

end.

�ŽŶƐŝĚĞƌ�ŝŶǀ ĞƐƚŵĞŶƚ�ůŽƐƐ�ŚĂƌǀ ĞƐƟŶŐ͕�Ă�

strategy in which you realize losses on

ƐƚŽĐŬ�ǁ ŚŝůĞ�ƐƵďƐƚĂŶƟĂůůǇ�ƉƌĞƐĞƌǀ ŝŶŐ�

ǇŽƵƌ�ŝŶǀ ĞƐƚŵĞŶƚ�ƉŽƐŝƟŽŶ͘ ��ĂƉŝƚĂů�

losses may be used to offset capital 

ŐĂŝŶƐ�ĂŶĚ�ĂŶ�ĂĚĚŝƟŽŶĂů�Ψϯ ͕ ϬϬϬ�ŽĨ�

ordinary income.

Capital losses in excess of these

amounts are carried forward. If capital

gains taxes increase in future years,

these capital loss carry forwards will

become more valuable. Losses can be

harvested by selling a security at a loss

and buying that same security back

again, at least 31 days later. An

ĂůƚĞƌŶĂƟǀ Ğ�ĂƉƉƌŽĂĐŚ�ŝƐ�ƚŽ�ƐĞůů�Ă�ƚǇƉĞ�ŽĨ�

security at a loss, and purchase a

ƐŝŵŝůĂƌ͕�ďƵƚ�ŶŽƚ�ŝĚĞŶƟĐĂů�ƐĞĐƵƌŝƚǇ͕�

immediately.

/ƚ�ŝƐ�ĂůƐŽ�Ă�ŐƌĞĂƚ�ƟŵĞ�ƚŽ�ĐŽŶƐŝĚĞƌ�

ĐŽŶǀ ĞƌƟŶŐ�ƚƌĂĚŝƟŽŶĂů-IRA money in-

vested in stocks or mutual funds that

have declined in value into a Roth IRA.

The converted value will have to be

included in income for 2011. There is

no special two-year income inclusion

rule for conversions in 2011.

/Ĩ�ǇŽƵ�ĐŽŶǀ ĞƌƚĞĚ�ĨƌŽŵ�Ă�ƚƌĂĚŝƟŽŶĂů�/Z��

to a Roth IRA earlier in 2011, and the

Roth IRA has declined in value,

ĐŽŶƐŝĚĞƌ�Ă�ƌĞĐŚĂƌĂĐƚĞƌŝǌĂƟŽŶ͘ �

Otherwise, you will have to include

the converted amount in income in

2011, when the value of the account is

actually lower. You can back out of the

ƚƌĂŶƐĂĐƟŽŶ�ďǇ�ƌĞĐŚĂƌĂĐƚĞƌŝǌŝŶŐ�ƚŚĞ�

conversion. To do this you need to

transfer the converted amount, minus

losses, from the Roth IRA back to a

ƚƌĂĚŝƟŽŶĂů�/Z��ŝŶ�Ă�ƚƌƵƐƚĞĞ-to-trustee

transfer. You can later reconvert to a

Roth IRA at the lower market value.

If you reached age 70½ in 2011,

consider taking your first required 

ŵŝŶŝŵƵŵ�ĚŝƐƚƌŝďƵƟŽŶ�;ZD �Ϳ�ĨƌŽŵ�

your IRA or other employer-sponsored

ƌĞƟƌĞŵĞŶƚ�ƉůĂŶ�ŝŶ�ϮϬϭϭ�ŝŶƐƚĞĂĚ�ŽĨ�

ǁ ĂŝƟŶŐ�ƵŶƟů�ϮϬϭϮ͘ ��/Ĩ�ǇŽƵ�ƚƵƌŶĞĚ�ĂŐĞ�

70½ in 2011, you are allowed to delay

ƚŚĞ�Į ƌƐƚ�ƌĞƋƵŝƌĞĚ�ĚŝƐƚƌŝďƵƟŽŶ�ƚŽ�ϮϬϭϮ͕ �



but if you do, you will have to take

ƚǁ Ž�ĚŝƐƚƌŝďƵƟŽŶƐ�ŝŶ�ϮϬϭϮ�– both the

2011 amount plus the 2012 amount.

dĂŬŝŶŐ�ƚǁ Ž�ĚŝƐƚƌŝďƵƟŽŶƐ�ŝŶ�ϮϬϭϮ�

could push you into a higher tax

bracket or reduce the benefit of var-

ious income tax

ĚĞĚƵĐƟŽŶƐ�ƚŚĂƚ�ĂƌĞ�ƌĞĚƵĐĞĚ�Ăƚ�ŚŝŐŚĞƌ�

ŝŶĐŽŵĞ�ůĞǀ ĞůƐ͘ �/Ŷ�ƐŽŵĞ�ƐŝƚƵĂƟŽŶƐ�ŝƚ�

may make sense to wait and take two

ĚŝƐƚƌŝďƵƟŽŶƐ�ŝŶ�ƚŚĞ�ǇĞĂƌ�ĂŌĞƌ�ǇŽƵ�ƚƵƌŶ�

70 ½.

Individual Provisions Ending

December 31, 2011. According to the

ƐƚĂī �ŽĨ�ƚŚĞ�:ŽŝŶƚ��ŽŵŵŝƩ ĞĞ�ŽŶ�

dĂǆĂƟŽŶ͕ �ƚŚĞƌĞ�ĂƌĞ�Žǀ Ğƌ�ϱϬ�ƉƌŽǀ ŝƐŝŽŶƐ�

that will expire at the end of 2011.

Following is a discussion of some of

these expiring provisions.

Unless Congress acts, take-home pay

ǁ ŝůů�ŐŽ�ĚŽǁ Ŷ�ďǇ�Ϯй �ĂŌĞƌ��ĞĐĞŵďĞƌ�

31, 2011. The 2010 Tax Relief Act's

ƌĞĚƵĐƟŽŶ�ŽĨ�ƚŚĞ�ĞŵƉůŽǇĞĞ�ƐŚĂƌĞ�ŽĨ�

ƚŚĞ�K�^�/�ƉŽƌƟŽŶ�ŽĨ�̂ ŽĐŝĂů�̂ ĞĐƵƌŝƚǇ�

taxes from 6.2 percent to 4.2 percent

on the first $106,800 ($110,100 in 

2012) of wages is scheduled to end.

In 2011 individuals have the choice of

ĐůĂŝŵŝŶŐ�ĂŶ�ŝƚĞŵŝǌĞĚ�ĚĞĚƵĐƟŽŶ�ĨŽƌ�

state and local sales and use taxes

instead of state income taxes. Since

this choice is no longer available in

2012, it may make sense to make

major purchases which are subject to

sales tax before December 31, 2011.

This strategy only makes sense if you

are going to elect to claim a state and

ůŽĐĂů�ŐĞŶĞƌĂů�ƐĂůĞƐ�ƚĂǆ�ĚĞĚƵĐƟŽŶ�

instead of a state and local

ŝŶĐŽŵĞ�ƚĂǆ�ĚĞĚƵĐƟŽŶ͘ �

Tax-free

ĚŝƐƚƌŝďƵƟŽŶƐ�ďǇ�

individuals age 70½

or older from can

be made from IRAs

for charitable pur-

poses in 2011. To

ƋƵĂůŝĨǇ͕�ƚŚĞ�/Z��ĚŝƐƚƌŝďƵƟŽŶƐ�ŵƵƐƚ�ďĞ�

ŵĂĚĞ�ĚŝƌĞĐƚůǇ�ƚŽ�ĐŚĂƌŝƟĞƐ�ďǇ�ƚŚĞ�/Z��

trustee and may be made for up to

ΨϭϬϬ͕ϬϬϬ͘�̂ ƵĐŚ�Ă�ĚŝƐƚƌŝďƵƟŽŶ͕ �ŝĨ�ĚŽŶĞ�

properly, has no income tax

consequences. This special rule

increases the amount of funds

Ăǀ ĂŝůĂďůĞ�ĨŽƌ�ĐŽŶƚƌŝďƵƟŽŶ�ƚŽ�ƚŚĞ�

charity by reducing income taxes

payable by the IRA owner. A charitable

ĐŽŶƚƌŝďƵƟŽŶ�ĚĞĚƵĐƟŽŶ�ŝƐ�ŶŽƚ�Ăǀ ĂŝůĂďůĞ�

for the donor when using this strategy.

/Ĩ�ĐŽŶƚƌŝďƵƟŽŶƐ�ĂƌĞ�ĐŽŶƚĞŵƉůĂƚĞĚ�ĨŽƌ�

2012, consider making them before

December 31, 2011 to benefit from 

this strategy.

dŚĞ�ĐůĂƐƐƌŽŽŵ�ĞǆƉĞŶƐĞ�ĚĞĚƵĐƟŽŶ�ŽĨ�

$250 ($500 if married filing joint and 

both spouses are educators, but not

more than $250 each) for teachers

ends in 2011. Eligible educators can

deduct unreimbursed expenses paid

for books, supplies, computer

ĞƋƵŝƉŵĞŶƚ�;ŝŶĐůƵĚŝŶŐ�ƌĞůĂƚĞĚ�ƐŽŌǁ ĂƌĞ�

and services), other equipment, and

supplementary materials that are used

in the classroom. Consider making

ĂĚĚŝƟŽŶĂů�ƉƵƌĐŚĂƐĞƐ�ŝŶ�ϮϬϭϭ�ŝŶ�ŽƌĚĞƌ�

ƚŽ�ŵĂǆŝŵŝǌĞ�ƚŚĞ�ĚĞĚƵĐƟŽŶ͘

The mortgage insurance premium

ĚĞĚƵĐƟŽŶ�ĨŽƌ�ƉƌĞŵŝƵŵƐ�ƉĂŝĚ�ĨŽƌ�

qualified mortgage insurance expires 

Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ϮϬϭϭ͘ �dŚĞ�ĚĞĚƵĐƟŽŶ�ŝƐ�

ƉŚĂƐĞĚ�ŽƵƚ�ƐƚĂƌƟŶŐ�Ăƚ�ĂĚũƵƐƚĞĚ�ŐƌŽƐƐ�

incomes greater than $100,000

($50,000 if your filing status is married 

filing separately). Special pro-ƌĂƟŽŶ�

rules prevent a taxpayer from

ďĞŶĞĮ ƟŶŐ�ĨƌŽŵ�ƉƌĞƉĂǇŝŶŐ�ƚŚĞƐĞ�

premiums.

The above-the-ůŝŶĞ�ĚĞĚƵĐƟŽŶ�ĨŽƌ�ƵƉ�ƚŽ�

Ψϰ͕ϬϬϬ�ŽĨ�ƋƵĂůŝĮ ĞĚ�ŚŝŐŚĞƌ�ĞĚƵĐĂƟŽŶ�

expenses is also scheduled to end

December 31, 2011. If you are eligible

ĨŽƌ�ƚŚĞ�ĚĞĚƵĐƟŽŶ͕ �ĐŽŶƐŝĚĞƌ�ƉƌĞƉĂǇŝŶŐ�

ĞůŝŐŝďůĞ�ĞĚƵĐĂƟŽŶ�ĞǆƉĞŶƐĞƐ͘ �dŚĞ�

ĚĞĚƵĐƟŽŶ�ŝƐ�ĂůůŽǁ ĞĚ�ĨŽƌ�ƋƵĂůŝĮ ĞĚ�

ĞĚƵĐĂƟŽŶ�ĞǆƉĞŶƐĞƐ�ƉĂŝĚ�ŝŶ�ϮϬϭϭ�ŝŶ�

ĐŽŶŶĞĐƟŽŶ�ǁ ŝƚŚ�ĞŶƌŽůůŵĞŶƚ�ĚƵƌŝŶŐ�

2011 or for an academic period

beginning in 2011 or in the first 3 

months of 2012.

The tax credit for energy saving non-

business home improvements or for

purchasing energy

efficient  

property is

ĞŶĚŝŶŐ�ĂŌĞƌ�

2011. The credit

is available for

property placed

in service in

2011, with a

ůŝĨĞƟŵĞ�ůŝŵŝƚ�ŽĨ�ΨϱϬϬ͕�ŽĨ�ǁ ŚŝĐŚ�ŽŶůǇ�

$200 may be used for windows.

^ƵďũĞĐƚ�ƚŽ�ƚŚĞ�ůŝĨĞƟŵĞ�ůŝŵŝƚƐ͕ �ƚŚĞ�

ƌĞƐŝĚĞŶƟĂů�ĞŶĞƌŐǇ�ƉƌŽƉĞƌƚǇ�ĐŽƐƚƐ�ĂƌĞ�

limited to $300 for energy efficient  

building property, $150 for any

qualified natural gas, propane, or oil 

furnace or hot water boiler, and $50

ĨŽƌ�ĂŶǇ�ĂĚǀ ĂŶĐĞĚ�ŵĂŝŶ�Ăŝƌ�ĐŝƌĐƵůĂƟŶŐ�

fan. Exterior windows, doors, and

skylights must now just meet or

exceed the Energy Star program

requirements. Unfortunately, a simple

list of all qualified property does not 

exist. However, you can check with

the manufacturer and ask them for a

D ĂŶƵĨĂĐƚƵƌĞƌ��ĞƌƟĮ ĐĂƟŽŶ�̂ ƚĂƚĞŵĞŶƚ�



ĐĞƌƟĨǇŝŶŐ�ƚŚĂƚ�ƚŚĞ�ƉƌŽĚƵĐƚ�Žƌ�

component qualifies for the tax credit.  

Individuals who buy qualified small 

business stock before January 1, 2012

will be able to exclude 100% of the

gain on the sale if they hold the stock

for more than five years. There is no 

tax on gain from the sale of such stock

ŝĨ�ŝƚ�ŝƐ�;ϭͿ�ƉƵƌĐŚĂƐĞĚ�ĂŌĞƌ�̂ ĞƉƚĞŵďĞƌ�

27, 2010 and

before January 1, 2012, and (2) held

for more than five years. The stock 

ŵƵƐƚ�ďĞ�ŝƐƐƵĞĚ�ďǇ�Ă���ĐŽƌƉŽƌĂƟŽŶ�

with gross assets of $50 million or

less. Investments in qualifying

ventures should be made before

ǇĞĂƌ�ĞŶĚ͕ �ŝĨ�ƉŽƐƐŝďůĞ͘���ŌĞƌ�ϮϬϭϮ͕ �

the normal exclusion rate will drop

to 50 percent, although it has been

75 percent in recent years.

Without an extension of the AMT

"patch," the Congressional Budget

Kĸ ĐĞ�ĞƐƟŵĂƚĞƐ�ƚŚĂƚ�ĂŶ�ĂĚĚŝƟŽŶĂů�

20 million middle-class taxpayers

would suddenly become subject to

�D d͘ �dŚĞ��D d�ĞǆĞŵƉƟŽŶ�ĂŵŽƵŶƚ�ĨŽƌ�

individuals is scheduled to decrease

from $74,450 for joint filers/surviving 

spouses and $48,450 for others to

Ψϰϱ͕ ϬϬϬ�ĂŶĚ�Ψϯϯ ͕ ϳ ϱϬ͕�ƌĞƐƉĞĐƟǀ ĞůǇ͕�ŝŶ�

2012. Consider realizing AMT income,

such as capital gains, in 2011, rather

than in 2012.

Standard Mileage Rate. Taxpayers can

use the standard mileage rate (in lieu

ŽĨ�ĂĐƚƵĂů�ĞǆƉĞŶƐĞƐͿ�ŝŶ�ĐŽŵƉƵƟŶŐ�ƚŚĞ�

ĚĞĚƵĐƟďůĞ�ĐŽƐƚƐ�ŽĨ�ŽƉĞƌĂƟŶŐ�

automobiles owned or leased by them

(including vans, pickups or panel

trucks) for business purposes. This

rate is also used as a benchmark by

the federal government and many

businesses to reimburse their

employees for business travel.

Due to higher fuel costs, the IRS

increased the standard mileage rate

for the second half of this year.

If you are an employee you may

deduct an amount computed using the

standard mileage rate only as an

ŝƚĞŵŝǌĞĚ�ĚĞĚƵĐƟŽŶ͕ �ƐƵďũĞĐƚ�ƚŽ�ƚŚĞ�Ϯ�

percent floor on miscellaneous  

ŝƚĞŵŝǌĞĚ�ĚĞĚƵĐƟŽŶƐ͘

Looking Ahead

�ƚ�ƉƌĞƐĞŶƚ͕ �ƚŚĞƌĞ�ŝƐ�ŶŽ�ƚĂǆ�ůĞŐŝƐůĂƟŽŶ�

Ğī ĞĐƟǀ Ğ�:ĂŶƵĂƌǇ�ϭ͕ �ϮϬϭϮ͘ �, Žǁ Ğǀ Ğƌ͕�

tax increases are already set for 2013.

When planning during 2012, keep this

in mind. It may make sense to

recognize income in 2012 instead of

2013. Tax rates should remain the

same for 2011 and 2012, with ordinary

income tax rates for individuals at 10,

15, 25, 28, 33 and 35 percent; capital

gains rates are zero and 15 percent.

Social Security announced a 3.6%

benefit increase for 2012. This cost-of-

living adjustment is the first since 

2009. Monthly Social Security and

Supplemental Security Income (SSI)

benefits for more than 60 million 

Americans will increase 3.6 percent in

2012. Also, the maximum amount of

earnings subject to the Social Security

tax (taxable maximum) will increase to

$110,100 from $106,800.

�ƐƚĂƚĞ�ĂŶĚ�' ŝŌ͘ �For an estate of any

decedent dying during calendar year

2012, the basic exclusion from the

estate tax amount is $5,120,000, up

from $5,000,000 for calendar year

2011.

dŚĞ�ĂŶŶƵĂů�ĞǆĐůƵƐŝŽŶ�ĨŽƌ�ŐŝŌƐ�ƌĞŵĂŝŶƐ�

at $13,000.

ZĞƟƌĞŵĞŶƚ�WůĂŶŶŝŶŐ͘�dŚĞ�ĞůĞĐƟǀ Ğ�

ĚĞĨĞƌƌĂů�;ĐŽŶƚƌŝďƵƟŽŶͿ�ůŝŵŝƚ�ĨŽƌ�

ĞŵƉůŽǇĞĞƐ�ǁ ŚŽ�ƉĂƌƟĐŝƉĂƚĞ�ŝŶ�ϰϬϭ;ŬͿ͕�

403(b), most 457 plans, and the

ĨĞĚĞƌĂů�ŐŽǀ ĞƌŶŵĞŶƚ͛ Ɛ�dŚƌŝŌ�̂ Ăǀ ŝŶŐƐ�

Plan is increased from $16,500 to

$17,000. The catch-ƵƉ�ĐŽŶƚƌŝďƵƟŽŶ�

limit for those aged 50 and over

remains unchanged at $5,500.

dŚĞ�ĐŽŶƚƌŝďƵƟŽŶ�ůŝŵŝƚĂƟŽŶ�ĨŽƌ�̂ /D W>��

ƌĞƟƌĞŵĞŶƚ�ĂĐĐŽƵŶƚƐ�ƌĞŵĂŝŶƐ�

unchanged at $11,500.

dŚĞ�ƚƌĂĚŝƟŽŶĂů�/Z��ĚĞĚƵĐƟŽŶ�ŝƐ�

phased-out for singles and heads of

household who are covered by a

ǁ ŽƌŬƉůĂĐĞ�ƌĞƟƌĞŵĞŶƚ�ƉůĂŶ�ĂŶĚ�ŚĂǀ Ğ�

modified adjusted gross incomes (AGI) 

between $58,000 and $68,000, up

from $56,000 and $66,000 in 2011.

Mileage Rates

Jan-June 2011

Business $0.51

Medical $0.19

Moving $0.19

Charitable $0.14

July-Dec 2011

Business $0.555

Medical $0.235

Moving $0.235

Charitable $0.14



For married couples filing jointly, in 

which the spouse who makes the IRA

ĐŽŶƚƌŝďƵƟŽŶ�ŝƐ�ĐŽǀ ĞƌĞĚ�ďǇ�Ă�ǁ ŽƌŬƉůĂĐĞ�

ƌĞƟƌĞŵĞŶƚ�ƉůĂŶ͕ �ƚŚĞ�ŝŶĐŽŵĞ�ƉŚĂƐĞ-out

range is $92,000 to $112,000, up from

$90,000 to $110,000.

For an IRA contributor who is not

ĐŽǀ ĞƌĞĚ�ďǇ�Ă�ǁ ŽƌŬƉůĂĐĞ�ƌĞƟƌĞŵĞŶƚ�

plan and is married to someone who is

ĐŽǀ ĞƌĞĚ͕ �ƚŚĞ�ĚĞĚƵĐƟŽŶ�ŝƐ�ƉŚĂƐĞĚ�ŽƵƚ�ŝĨ�

the couple’s income is between

$173,000 and $183,000, up from

$169,000 and $179,000.

The AGI phase-out range for taxpayers

ŵĂŬŝŶŐ�ĐŽŶƚƌŝďƵƟŽŶƐ�ƚŽ�Ă�ZŽƚŚ�/Z��ŝƐ�

$173,000 to $183,000 for married

couples filing jointly, up from 

$169,000 to $179,000 in 2011.

For singles and heads of household,

the income phase-out range is

$110,000 to $125,000, up from

$107,000 to $122,000.

For a married individual filing a  

separate return who is covered by a

ƌĞƟƌĞŵĞŶƚ�ƉůĂŶ�Ăƚ�ǁ ŽƌŬ͕�ƚŚĞ�

phase-out range remains $0 to

$10,000.

^ŽŵĞƟŵĞƐ��ĞŝŶŐ�ĂŶ�

Accountant Can Be

Very “Taxing”.

5 Common Small Business

�ĐĐŽƵŶƟŶŐ�D ŝƐƚĂŬĞƐ

�ĚĚŝŶŐ�ĂŶĚ�ƐƵďƚƌĂĐƟŶŐ�ŝƐ�ĞĂƐǇ͕�ďƵƚ�

ĚŽŝŶŐ�Į ŶĂŶĐŝĂů�ĂĐĐŽƵŶƟŶŐ�ŝƐŶ͛ ƚ�Ăůǁ ĂǇƐ�

ƚŚĂƚ�ƐŝŵƉůĞ͘ �̂ ŵĂůů�ďƵƐŝŶĞƐƐĞƐ�ŽŌĞŶ�ƚƌǇ�

and save money by doing their own

ĂĐĐŽƵŶƟŶŐ͕�ďƵƚ�ĐŽŵŵŽŶ�ƐĞŶƐĞ�ŝƐŶ͛ ƚ�

always the best guide.

When your company’s revenue (and

ƌĞůĂƟŽŶƐŚŝƉ�ǁ ŝƚŚ�ƚŚĞ�/Z^Ϳ�ŝƐ�Ăƚ�ƐƚĂŬĞ͕�

you don’t want to mess up the

numbers. Here are five common small 

ďƵƐŝŶĞƐƐ�ĂĐĐŽƵŶƟŶŐ�ŵŝƐƚĂŬĞƐ͕ �ĂŶĚ�

how to watch out for them.

1. Time Traveling Revenue

Probably the most common ac-

ĐŽƵŶƟŶŐ�ŵŝƐƚĂŬĞ�ƚŚĂƚ�ƐŵĂůů�ďƵƐŝŶĞƐƐĞƐ�

ŵĂŬĞ�ŝƐ�ĐŽƵŶƟŶŐ�Ă�ƐĂůĞ�ĂƐ�ƌĞǀ ĞŶƵĞ�

before actually delivering all the

products or services. If your carpet

company sells $7,000 worth of

hand-ƐƟƚĐŚĞĚ�dƵƌŬŝƐŚ�ƌƵŐƐ�ŝŶ�D ĂƌĐŚ͕ �

but they are meant to be delivered

over the course of seven months,

don’t be so quick to write down that

you made $7,000 in March.

Logging the sale as one lump sum,

rather than spreading it over the

seven months it really covers, will give

your company a false sense of its cash

flow. You’ll end up making decisions 

ŽŶ�Ă�Į ŶĂŶĐŝĂů�ƐŝƚƵĂƟŽŶ�ƚŚĂƚ�ĚŽĞƐŶ͛ ƚ�

actually exist. Instead, each month

write down that your revenue

increased by $1,000.

Ϯ͘ �/ŐŶŽƌŝŶŐ�ƚŚĞ�' ŽůĚĞŶ�ZĂƟŽ

When small businesses are looking to

ŐƌŽǁ ͕ �ŵŽƐƚ�ŽĨ�ƚŚĞ�ƟŵĞ�ƚŚĞǇ�ǁ ŝůů�ĞŝƚŚĞƌ�

ƵƐĞ�ĞǆŝƐƟŶŐ�ĐĂƐŚ�ŇŽǁ Ɛ�Žƌ�ŐŽ�ŝŶƚŽ�ĚĞďƚ�

to finance their growth. A common 

mistake with either strategy is not

ƉĂǇŝŶŐ�ĂƩ ĞŶƟŽŶ�ƚŽ�ƚŚĞ�ƌĂƟŽ�ŽĨ�

spending on growth and new profits 

coming in.

If a small business doesn’t keep a close

eye on this number, it could find itself 

heavily in debt or having completely

depleted its cash flow, even though it 

ƐƟůů�ůŽŽŬƐ�ƉƌŽĮ ƚĂďůĞ�ŽŶ�ƉĂƉĞƌ͘�WĂǇŝŶŐ�

ĂƩ ĞŶƟŽŶ�ƚŽ�ƚŚŝƐ�ƌĂƟŽ�ǁ ŝůů�ŚĞůƉ�ǇŽƵ�

realize when to slow down so you

don’t go into debt or run out of cash.

3. Unique Procedures for Unique

WĞƌƐŽŶĂůŝƟĞƐ

Small businesses pride themselves on

having employees with unique

ĐŚĂƌĂĐƚĞƌƐ�ĂŶĚ�ƋƵĂůŝƟĞƐ͕ �ďƵƚ�ƚŚĂƚ�ŝƐŶ͛ ƚ�

a strength when it comes to

ĂĐĐŽƵŶƟŶŐ�ƉƌŽĐĞĚƵƌĞƐ͘ ��ǀ ĞƌǇ�Į ŶĂŶĐŝĂů�

ƚƌĂŶƐĂĐƟŽŶ�ƚŚĂƚ�ĐŽŵĞƐ�ƚŚƌŽƵŐŚ�ǇŽƵƌ�

business should be handled in a

consistent and standardized way.

Without a formalized system of

procedures, decision-making can

become inconsistent and the numbers

just won’t add up. Small businesses

should make sure that anyone in-

ǀ Žůǀ ĞĚ�ŝŶ�ĂĐĐŽƵŶƟŶŐ�ŵĂŶĂŐĞƐ�ĂŶĚ�

ƌĞĐŽƌĚƐ�Ăůů�ƚƌĂŶƐĂĐƟŽŶƐ�ŝŶ�ƚŚĞ�ƐĂŵĞ�

way.

ϰ͘ ��ƵĚŐĞƟŶŐ�ĂƐ�Ă�' ĂŵĞ�ŽĨ��ŚĂŶĐĞ

New entrepreneurs tend to fall prey to

this mistake, but any seasoned

business owner can tell you that a well

-checked budget is indispensable for

planning out your company’s future.

You can’t expect to grow successfully

if you don’t plan thoroughly and man-

ĂŐĞ�ǇŽƵƌ�Į ŶĂŶĐĞƐ�ĂĐĐŽƌĚŝŶŐůǇ͘�̂ Ğƫ ŶŐ�

Ă�ƉƌŽƉĞƌ�ďƵĚŐĞƚ͕ �ƌĂƚŚĞƌ�ƚŚĂŶ�ũƵƐƚ�ĞƐƟͲ

ŵĂƟŶŐ͕�ǁ ŝůů�ŬĞĞƉ�ǇŽƵ�ĨŽĐƵƐĞĚ�ŽŶ�Ă�

smart and efficient business strategy. 

5. Tax Return Surprises

When you get your tax returns, either

you’re thrilled to see that you’ll be

ŐĞƫ ŶŐ�ƐŽŵĞƚŚŝŶŐ�ďĂĐŬ͕�Žƌ�ǇŽƵ͛ ƌĞ�ƐŽƵƌ�

ƚŚĞ�ƌĞƐƚ�ŽĨ�ƚŚĞ�ĚĂǇ�ƚŚĂƚ�ǇŽƵ�ƐƟůů�Žǁ Ğ�



more. If you have to then scramble to

find the cash to make up the  

difference, it can throw other planned  

expenses off as well. 

Instead of being caught off guard,  

Ğǀ ĞƌǇ�ƟŵĞ�Ă�ĚĞƉŽƐŝƚ�ĐŽŵĞƐ�ŝŶƚŽ�ǇŽƵƌ�

ďƵƐŝŶĞƐƐ�ƚĂŬĞ�Ă�ůŝƩ ůĞ�ƉŽƌƟŽŶ�;ĞŝƚŚĞƌ�

10%-20% depending on your tax

bracket) and save it in a tax reserve.

This way you’ll have a cushion

between any return saying you owe a

ůŝƩ ůĞ�ŵŽƌĞ�ĂŶĚ�ǇŽƵƌ�ďƵƐŝŶĞƐƐ͛ Ɛ�ƌĞŐƵůĂƌ�

cash flow. 

While trying to make it on your own in

ƚŚĞ�ůĂďǇƌŝŶƚŚ�ŽĨ�ĂĐĐŽƵŶƟŶŐ�ŵŝŐŚƚ�ďĞ�

admirable, it’s not always advisable.

Asking for help from a professional

accountant or tax adviser always

ŵĂŬĞƐ�ďĞƩ Ğƌ�ƐĞŶƐĞ͘

The IRS has an app for that…

The Internal Revenue Service has

unveiled IRS2Go, its first smartphone 

ĂƉƉůŝĐĂƟŽŶ�ƚŚĂƚ�ůĞƚƐ�ƚĂǆƉĂǇĞƌƐ�ĐŚĞĐŬ�

on their status of their tax refund and

ŽďƚĂŝŶ�ŚĞůƉĨƵů�ƚĂǆ�ŝŶĨŽƌŵĂƟŽŶ͘

“This new smart phone app reflects 

our commitment to modernizing the

agency and engaging taxpayers where

they want when they want it,” said IRS

Commissioner Doug Shulman. “As

technology evolves and younger

ƚĂǆƉĂǇĞƌƐ�ŐĞƚ�ƚŚĞŝƌ�ŝŶĨŽƌŵĂƟŽŶ�ŝŶ�ŶĞǁ �

ǁ ĂǇƐ͕ �ǁ Ğ�ǁ ŝůů�ŬĞĞƉ�ŝŶŶŽǀ ĂƟŶŐ�ƚŽ�ŵĂŬĞ�

it easy for all taxpayers to access

ŚĞůƉĨƵů�ŝŶĨŽƌŵĂƟŽŶ͘ ͟

The IRS2Go phone app gives people a

convenient way of checking on their

federal refund. It also gives people a

quick way of obtaining easy-to-

ƵŶĚĞƌƐƚĂŶĚ�ƚĂǆ�ƟƉƐ͘

Apple users can download the free

/Z^Ϯ' Ž�ĂƉƉůŝĐĂƟŽŶ�ďǇ�ǀ ŝƐŝƟŶŐ�ƚŚĞ�

Apple App Store. Android users can

visit the Android Marketplace to

download the free IRS2Go app.

“This phone app is a first step for us,” 

Shulman said. “We will look for

ĂĚĚŝƟŽŶĂů�ǁ ĂǇƐ�ƚŽ�ĞǆƉĂŶĚ�ĂŶĚ�ƌĞĮ ŶĞ�

our use of smartphones and other

new technologies to help meet the

needs of taxpayers.”

The mobile app, among a handful in

the federal government, offers a  

number of safe and secure ways to

help taxpayers. Features of the first 

release of the IRS2Go app include:

Get Your Refund Status Taxpayers can

check the status of their federal

refund through the new phone app

ǁ ŝƚŚ�Ă�ĨĞǁ �ďĂƐŝĐ�ƉŝĞĐĞƐ�ŽĨ�ŝŶĨŽƌŵĂƟŽŶ͘ �

First, taxpayers enter a Social Security

number, which is masked and

encrypted for security purposes. Next,

taxpayers pick the filing status they 

used on their tax return. Finally,

taxpayers enter the amount of the

refund they expect from their 2011

tax return.

For people who e-file, the refund  

ĨƵŶĐƟŽŶ�ŽĨ�ƚŚĞ�ƉŚŽŶĞ�ĂƉƉ�ǁ ŝůů�ǁ ŽƌŬ�

ǁ ŝƚŚŝŶ�ĂďŽƵƚ�ϳ Ϯ�ŚŽƵƌƐ�ĂŌĞƌ�ƚĂǆƉĂǇĞƌƐ�

receive an e-mail acknowledgement

saying the IRS received their tax

return.

For people filing paper tax returns, 

ůŽŶŐĞƌ�ƉƌŽĐĞƐƐŝŶŐ�ƟŵĞƐ�ŵĞĂŶ�ƚŚĞǇ�

will need to wait three to four weeks

before they can check their refund

status.

About 70 percent of the 142 million

individual tax returns were filed  

electronically last year.

Get Tax Updates Phone app users

enter their e-mail address to

ĂƵƚŽŵĂƟĐĂůůǇ�ŐĞƚ�ĚĂŝůǇ�ƚĂǆ�ƟƉƐ͘ �dĂǆ�

dŝƉƐ�ĂƌĞ�ƐŝŵƉůĞ͕�ƐƚƌĂŝŐŚƞŽƌǁ ĂƌĚ�ƟƉƐ�

and reminders to help with tax

ƉůĂŶŶŝŶŐ�ĂŶĚ�ƉƌĞƉĂƌĂƟŽŶ͘ �dĂǆ�dŝƉƐ�ĂƌĞ�

issued daily during the tax filing  

season and periodically during the rest

of the year. The plain English updates

cover topics such as free tax help,

child tax credits, the Earned Income

dĂǆ��ƌĞĚŝƚ͕ �ĞĚƵĐĂƟŽŶ�ĐƌĞĚŝƚƐ�ĂŶĚ�ŽƚŚĞƌ�

topics.

PRIVACY POLICY/ DISCLAIMER

We do not disclose any non-public

ƉĞƌƐŽŶĂů�ŝŶĨŽƌŵĂƟŽŶ�ĂďŽƵƚ�ŽƵƌ�ĐůŝĞŶƚƐ�

or former clients to anyone, except as

instructed to do so by such clients, or

required by law. We restrict access to

non-ƉƵďůŝĐ�ƉĞƌƐŽŶĂů�ŝŶĨŽƌŵĂƟŽŶ�ĂŶĚ�

we maintain physical, electronic, and

procedural safeguards to guard your

personal non-ƉƵďůŝĐ�ŝŶĨŽƌŵĂƟŽŶ͘ �

dŚŝƐ�ƉƵďůŝĐĂƟŽŶ�ĐŽŶƚĂŝŶƐ�ĐŽŶƚƌŝďƵƟŽŶƐ�

from tax professionals who are subject

to the rules of professional conduct

set forth in Circular 230, as

promulgated by the United States

Department of the Treasury. Any U.S.

federal tax advice that is contained in

ƐƵĐŚ�ĐŽŶƚƌŝďƵƟŽŶƐ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�Žƌ�

ǁ ƌŝƩ ĞŶ�ƚŽ�ďĞ�ƵƐĞĚ�ďǇ�ĂŶǇ�ƚĂǆƉĂǇĞƌ�ĨŽƌ�

ƚŚĞ�ƉƵƌƉŽƐĞ�ŽĨ�Ăǀ ŽŝĚŝŶŐ�ƉĞŶĂůƟĞƐ�ƚŚĂƚ�

may be imposed on the taxpayer by

the Internal Revenue Service and it

cannot be used by any taxpayer for

such purpose.



Services Offered at Horning’s 

�ĐĐŽƵŶƟŶŐ�Θ�dĂǆ�̂ Ğƌǀ ŝĐĞ

�ĐĐŽƵŶƟŶŐ�̂ Ğƌǀ ŝĐĞƐ

 Computerized Bookkeeping

Services. Computerized full

general ledger, general journal.

Accounts payable, accounts

receivable, financial statements, 

ďĂŶŬ�ƌĞĐŽŶĐŝůŝĂƟŽŶ�ĂŶĚ�ƉĂǇƌŽůů͘�

 Accounts payable and

Accounts Receivable Monthly

ĐŚĞĐŬ�ǁ ƌŝƟŶŐ�ĂŶĚ�ďŝůůŝŶŐ�ƉƌŽĐĞƐƐ

 QuickBooks Pro Advisors. We can

offer a discount on all 

QuickBooks products and

have free trials that you

can have to test out the

product before purchasing it.

Corporate Services

 �ŽƌƉŽƌĂƟŽŶ�̂ Ğƚ-up

/ŶĐůƵĚĞƐ�WƌĞƉĂƌĂƟŽŶ�ŽĨ��ŽƌƉŽƌĂƚĞ�

�ƌƟĐůĞƐ͖ �&ŝůŝŶŐ�&ĞĞ͖��ŽƌƉŽƌĂƚĞ�

Binder with Corporate Seal; SS-4;

:ŽŝŶƚ�dĂǆ��ƉƉůŝĐĂƟŽŶ�ĂŶĚ�̂ Ƶď�̂ �

�ůĞĐƟŽŶ�;ŝĨ�ĂƉƉůŝĐĂďůĞͿ

 Corporate Compliance

State required annual registered

agent services; Stock transfer

ledger maintenance; Advance

ŶŽƟĮ ĐĂƟŽŶ�ŽĨ�Ăůů�ǇŽƵƌ�ĂŶŶƵĂů�

ƌĞƉŽƌƚƐ͖ �ĂŶĚ�ƉƌĞƉĂƌĂƟŽŶ�ŽĨ�ĂŶŶƵĂů�

ĐŽƌƉŽƌĂƚĞ�ŵĞĞƟŶŐ�ŵŝŶƵƚĞƐ͘

 Medical Reimbursement Plan

Allows qualified small business 

Žǁ ŶĞƌƐ�Ă�ϭϬϬй �ĚĞĚƵĐƟŽŶ�ŽĨ�Ăůů�

family medical expenses such as

ǀ ŝƐŝŽŶ͕ �ƉƌĞƐĐƌŝƉƟŽŶ�ĚƌƵŐƐ͖ �ĐŽ-pays

ĂŶĚ�ĚĞĚƵĐƟďůĞƐ.

 Set-ƵƉ�ŽĨ��ŽƌƉŽƌĂƟŽŶƐ�Θ�>>�͛ Ɛ�ŝŶ�

any state We now have the ability

to set-ƵƉ�Ă�ĐŽƌƉŽƌĂƟŽŶ�ŝŶ�ĂŶǇ�

state.

Trademarks and Copyrights. We also

have the ability to register trade-

marks/logos with the US Patent &

dƌĂĚĞŵĂƌŬ�Kĸ ĐĞ͘�/Ŷ�ĂĚĚŝƟŽŶ͕ �ǁ Ğ�ĐĂŶ�

help you protect your work with

�ŽƉǇƌŝŐŚƚ�ƌĞŐŝƐƚƌĂƟŽŶ�ǁ ŝƚŚ�ƚŚĞ�h^�

Copyright Office. 

Payroll Services

 Payroll Processing

Report your payroll hours to us

and we will calculate your payroll

amounts including employer and

employee taxes and provide

payroll checks and reports.

 WĂǇƌŽůů�dĂǆ�ZĞƉŽƌƟŶŐ

Prepare A1WP (Withholding Tax),

A1-QRT (Withholding Liability) A1R

;ZĞĐŽŶĐŝůŝĂƟŽŶͿ͕���^�Y ƵĂƌƚĞƌůǇ�

reports; Prepare Form 940 and

941.

Tax Related Services

 dĂǆ�WƌĞƉĂƌĂƟŽŶ�;ƉĞƌƐŽŶĂů�ĂŶĚ�
business)

 dĂǆ��ŽŶƐƵůƟŶŐ

 Audit Services

 Year Round Income
Tax Services

Mortgage Division

 As many of you are aware we also

have a great mortgage division.

We provide great loan products,

available through many financial  

providers. Our experience can

help you find the right loan for 

you! We also have access to

Commercial Loans and Equipment

Leasing Programs.

/ŶƐƵƌĂŶĐĞ�Θ�ZĞƟƌĞŵĞŶƚ�

 If any of you need assistance in

the areas of Life Insurance,

�ŝƐĂďŝůŝƚǇ�/ŶƐƵƌĂŶĐĞ͕��ŶŶƵŝƟĞƐ�Žƌ�

ŽƚŚĞƌ�ZĞƟƌĞŵĞŶƚ�WƌŽĚƵĐƚƐ�ƐƵĐŚ�ĂƐ��

IRA or 401K please call us

and set up an appointment

with David to provide you

with a Complimentary

Financial Analysis to see

what your real needs are. Don’t

ǁ Ăŝƚ�Ɵůů�ǇŽƵ�ŚĂǀ Ğ�ĂŶ�ŝŶƐƵƌĂŶĐĞ�

ĂŐĞŶƚ�Ɛŝƫ ŶŐ�ŝŶ�ĨƌŽŶƚ�ŽĨ�ǇŽƵ�ƚƌǇŝŶŐ�

to sell you a policy.

Other Services Provided

 Medical Insurance, Life Insurance

 Notary Public

Referrals

�Ɛ�ŵĂŶǇ�ŽĨ�ǇŽƵ�ŵĂǇ�ŚĂǀ Ğ�ŶŽƟĐĞĚ͕ �ǁ Ğ�

have a shelf in our office containing 

business cards of our clients offering 

an array of services.

We invite you to be

a part of our

business referral

network. We promote

our clients, to our clients! Referrals are

ƚŚĞ�ďĞƐƚ�ĨŽƌŵ�ŽĨ�ĂĚǀ ĞƌƟƐŝŶŐ͊

As usual, we are offering a 10%  

discount for any new client and a 10%

ĚŝƐĐŽƵŶƚ�ƚŽ�ŽƵƌ�ĞǆŝƐƟŶŐ�ĐůŝĞŶƚƐ�ĨŽƌ�

each new client referred to us. Please

take advantage of this cost saving

offer. 



/Ŷ�ϮϬϭϮ�ǁ Ğ�ĂƌĞ�ŐŽŝŶŐ�ƚŽ�ďĞ�ǁ ŽƌŬŝŶŐ�ŚĂƌĚ�ƚŽ�ŐĞƚ�Ğǀ ĞƌǇŽŶĞ͛Ɛ�ƚĂǆ�ƌĞƚƵƌŶƐ�ŝŶ��ĂŶĚ�ŽƵƚ�ƟŵĞůǇ͘��D ĂŬĞ�ƐƵƌĞ�ǇŽƵ�ŚĂǀ Ğ�ƚŚĞ�

ŵŽŶĞǇ�ƐĞƚ�ĂƐŝĚĞ�ƚŽ�ƉĂǇ�ǇŽƵƌ�ƚĂǆ�ƉƌĞƉĂƌĂƟŽŶ�ĨĞĞƐ͘ ��/Ĩ�ĂŶǇ�ŽĨ�ǇŽƵ�ĚŽ�ŶŽƚ�ŚĂǀ Ğ�Ă�ĐŚĞĐŬŝŶŐ�ĂĐĐŽƵŶƚ�ĂŶĚ�ŶĞĞĚ�ƚŽ�ŚĂǀ Ğ�ĂŶ�

ĂĐĐŽƵŶƚ�ĨŽƌ�ƌĞĨƵŶĚ�ĂŶĚ�ƉĂǇĐŚĞĐŬ�ĚĞƉŽƐŝƚƐ�/�ŚĂǀ Ğ�ĂĐĐĞƐƐ�ƚŽ�ƐĞƫ ŶŐ�ƵƉ�Ă�ĐŚĞĐŬŝŶŐ�ĂĐĐŽƵŶƚ�ǁ ŝƚŚ�Ă�ĚĞďŝƚ�ĐĂƌĚ�Ăǀ ĂŝůĂďůĞ�

to anyone.

If you need to rollover your 401k or IRA’s or just looking for an investment account paying very good returns let me

ŬŶŽǁ ͘ �t Ğ�ĐĂŶ�ŚĂŶĚůĞ�ŵŽŶĞǇ�ĨŽƌ�ĂůŵŽƐƚ�ĂŶǇ�ƌĞĂƐŽŶ͘ ��>ŽŶŐ�ƚĞƌŵ�Žƌ�ƐŚŽƌƚ�ƚĞƌŵ�ƐĂǀ ŝŶŐƐ͕ �ĐŚŝůĚ�ĞĚƵĐĂƟŽŶ�ĨƵŶĚƐ͕ �ĨƵŶĚƐ�

going to beneficiaries, life insurance, disability and long term care insurance. If you have any 

ƋƵĞƐƟŽŶƐ�ĐĂůů�ĂŶĚ�ƐĞƚ�ƵƉ�Ă�ƟŵĞ�ƚŽ�ŵĞĞƚ�ǁ ŝƚŚ�ŵĞ͘�dŚĞƐĞ�ƉƌŽŐƌĂŵƐ�ĂƌĞ�ƌĂƉŝĚůǇ�ůŽǁ ĞƌŝŶŐ�ƚŚĞŝƌ�

ŐƵĂƌĂŶƚĞĞĚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ͘ ���ŽŶ͛ ƚ�ƐĞƩ ůĞ�ĨŽƌ�ϭ-3% on a long term investment.

KŶĐĞ�ĂŐĂŝŶ�ďĞůŽǁ �ǇŽƵ�ǁ ŝůů�ƐĞĞ�ƚŚĞ�ĞĂƌůǇ�ďŝƌĚ͕ �ŶĞǁ �ĐůŝĞŶƚ�ƌĞĨĞƌƌĂůƐ͕ �ĂŶĚ�ǀ ĞƚĞƌĂŶ͛ Ɛ�ĚŝƐĐŽƵŶƚ�ƐƟůů�

being offered.  Get in early!   

dŚĞ�ǁ ŽƌŬƐŚĞĞƚƐ�ŝŶ�ƚŚĞ�ďĂĐŬ�ŽĨ�ƚŚĞ�ŶĞǁ ƐůĞƩ Ğƌ�ĂƌĞ�ǇŽƵƌƐ�ƚŽ�ƵƐĞ�ƚŽ�ŚĞůƉ�ƌĞŵĞŵďĞƌ�ƚŚŝŶŐƐ�ǇŽƵ�ĨŽƌŐĞƚ͘ �WůĞĂƐĞ�ƵƐĞ�ƚŚĞŵ͘ ��

As soon as you have everything you need to file your return call us for an appointment. 

Horning’s Accounting & Tax Service is on Facebook!

Visit our website at www.horningsaccounting.com for

important information and useful links

Just for Laughs

"Worried about an IRS audit? Avoid what's called a red flag. That's something the IRS always looks for. For example, say 

ǇŽƵ�ŚĂǀ Ğ�ƐŽŵĞ�ŵŽŶĞǇ�ůĞŌ�ŝŶ�ǇŽƵƌ�ďĂŶŬ�ĂĐĐŽƵŶƚ�ĂŌĞƌ�ƉĂǇŝŶŐ�ƚĂǆĞƐ͘ �dŚĂƚΖƐ�Ă�ƌĞĚ�ŇĂŐ͘Η��-- Jay Leno

Isn't it appropriate that the month when the taxes are due begins with April Fool's Day and ends with

cries of "May Day!"? -Unknown

Q: Ever wonder why the IRS calls it Form 1040?

A: Because for every $50 that you earn, you get $10 and they get $40.









Have a Tax or Financial Question for David?

Send him an e-mail:

david@horningsaccounting.com


